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INDEPENDENT AUDITORS’ REPORT 
 
To the Board of Directors of the 
Georgetown Divide Public Utility District 
Georgetown, California  
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the business-type activities, each major fund, 
and the aggregate remaining fund information of the Georgetown Divide Public Utility District,  
(the District), as of and for the year ended June 30, 2020, and the related notes to the financial 
statements, which collectively comprise the District’s basic financial statements as listed in the table of 
contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the State Controller’s Minimum Audit Requirements for 
California Special District. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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To the Board of Directors 
Georgetown Divide Public Utility District 
Georgetown, California  
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the business-type activities, each major fund, and the aggregate remaining 
fund information of the District, as of June 30, 2020, and the respective changes in financial position and, 
where applicable, cash flows thereof for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that management’s 
discussion and analysis, the schedule of proportionate share of the net pension liability, the schedule of 
pension contributions and the schedule of changes in the total OPEB liability and related ratios be 
presented to supplement the basic financial statements. Such information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board, who considers it to 
be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Prior Year Comparative Information 
 
The financial statements include (partial or summarized) prior-year comparative information.  Such 
information does not include all of the information required or sufficient detail to constitute a presentation 
in conformity with accounting principles generally accepted in the United States of America.  Accordingly, 
such information should be read in conjunction with the government’s financial statements for the year 
ended June 30, 2019, from which such partial information was derived. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the District’s basic financial statements. The combining and individual nonmajor fund financial 
statements are presented for purposes of additional analysis and are not a required part of the basic 
financial statements.  
 
The combining and individual nonmajor fund financial statements are the responsibility of management 
and were derived from and relate directly to the underlying accounting and other records used to prepare 
the basic financial statements. Such information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the  
United States of America. In our opinion, the combining and individual nonmajor fund financial statements 
are fairly stated in all material respects in relation to the basic financial statements as a whole.
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To the Board of Directors 
Georgetown Divide Public Utility District 
Georgetown, California  
 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated  
December 16, 2020, on our consideration of the District’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
and other matters. The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the District’s internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the District’s internal control over financial reporting and compliance. 
 

 
Sacramento, California 
December 16, 2020 
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GEORGETOWN DIVIDE PUBLIC UTILITY DISTRICT 
 

Management’s Discussion and Analysis 
June 30, 2020 

 
Non-operating Revenues and Expenses 

The District’s non-operating income is vital to covering operations. Interest income and capital facility 
payments decreased modestly this year due to fluctuations in market results and slower economic growth. 
Property tax revenue increased modestly. Lastly, capital contributions increased due to an increase in grant 
reimbursements related to the CABY Grant for Auburn Lake Trails Treatment Plant project. Interest payments 
to the State Water Resources Control Board loan for the Auburn Lake Trails Water Treatment Plant are listed 
as “Other” non-operating expense. Table A-6 compares non-operating revenues and expenses. 

 
Table A-6 
Non-Operating Revenues and Expenses 

Fiscal Year 
2020

Fiscal Year 
2019

Dollar 
Change

Percent 
Change

Property Taxes – General 1,710,211$       1,657,978$      52,233$       3.15%

Interest Income 197,437            225,148          (27,711)        -12.31%

Capital Facility Payments 2,300               27,600            (25,300)        -91.67%

Lease Revenue 151,215            132,847          18,368         13.83%

Hydroelectric Royalty Payments 57,714             173,896          (116,182)      -66.81%

SMUD Payment 114,339            111,613          2,726           2.44%

Surcharge 660,026            659,594          432             0.07%

Capital contributions 531,492            58,936            472,556       801.81%

Other -                      33,658            (33,658)        -100.00%

Total Non-Operating Revenues (Including Property 

  Owner Contributions) 3,424,734         3,081,270        343,464       11.15%

Total Non-operating Expenses (172,753)          (44,518)           (128,235)      288.05%

Non-operating Income less Non-operating Expense 3,251,981$       3,036,752$      215,229$      7.09%

 
Capital Assets 
 
The District’s investment in capital assets for the fiscal year was $2,536,847, which includes $2,477,995 
capital improvements. The most significant investments in capital assets are: 

 Auburn Lake Trails Treatment Plant replacement project in the amount of $966,999 
 Main canal reliability project in the amount of $760,527 
 Treated water line repair in the amount of $320,814 

 
Additional information about District capital assets can be obtained in Note 4 of the notes to the financial 
statements. 
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Governmental Accounting Standards Board 
Statement No. 68 – Accounting and Financial Reporting by Employers for Pensions

Governmental Accounting Standards Board Statement No. 45 – Accounting and Financial Reporting by 
Employers for Postemployment Benefits Other Than Pensions

Government Accounting Standards 
Board Statement No. 75 – Accounting and Financial Reporting by Employers for Postemployment Benefits 
Other Than Pensions
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GEORGETOWN DIVIDE PUBLIC UTILITY DISTRICT

STATEMENT OF NET POSITION
PROPRIETARY FUNDS     

(With Comparative Totals for June 30, 2019)

2020 2019
Assets:
Current:

Cash and investments 6,117,809$      1,009,242$      7,127,051$      7,194,836 $        
Receivables:

Accounts 801,989           4,133               806,122           911,376           
Assessments receivable 20,937             -                       20,937             100,993           
Accrued interest 23,749             3,444               27,193             46,180             

Prepaid expenses 2,062               -                       2,062               80,642             

Total Current Assets 6,966,546        1,016,819        7,983,365        8,334,027        

Noncurrent:
Restricted:

Cash and investments 2,036,141        217,631           2,253,772        2,624,767        
Assessments receivable 65,996             -                       65,996             20,937             

Capital assets - net of accumulated depreciation 25,819,565      163,014           25,982,579      24,081,755      

Total Noncurrent Assets 27,921,702      380,645           28,302,347      26,727,459      

Total Assets 34,888,248      1,397,464        36,285,712      35,061,486      

Deferred Outflows of Resources:
Deferred pension related items 1,592,280        57,390             1,649,670        1,782,173        

Total Deferred Outflows of Resources 1,592,280        57,390             1,649,670        1,782,173        

Liabilities:
Current:

Accounts payable 1,214,095        -                       1,214,095        1,300,667        
Accrued liabilities -                       -                       -                       109,268           
Accrued interest 1,490               -                       1,490               75,424             
Deposits payable 1,000               -                       1,000               1,000               
Accrued compensated absences 9,223               442                  9,665               11,552             
Loans and capital leases 489,359           -                       489,359           470,011           

Total Current Liabilities 1,715,167        442                  1,715,609        1,967,922        

Noncurrent:
Accrued compensated absences 54,559             2,613               57,172             44,066             
Total OPEB liability 1,393,996        -                       1,393,996        1,360,889        
Net pension liability 5,700,833        176,889           5,877,722        5,712,996        
Loans and capital leases 9,315,424        -                       9,315,424        9,487,816        

Total Noncurrent Liabilities 16,464,812      179,502           16,644,314      16,605,767      

Total Liabilities 18,179,979      179,944           18,359,923      18,573,689      

Deferred Inflows of Resources:
Deferred pension related items 574,746           31,450             606,196           623,713           

Total Deferred Inflows of Resources 574,746           31,450             606,196           623,713           

Net Position:
Net investment in capital assets 16,014,782      163,014           16,177,796      14,123,928      
Restricted for new facilities 2,253,345        218,242           2,471,587        2,441,109        
Restricted for debt service 1,389               -                       1,389               8,746               
Unrestricted (543,713)          862,204           318,491           1,072,474        

Total Net Position 17,725,803$    1,243,460$      18,969,263$    17,646,257$    

 Wastewater 
Disposal 

JUNE 30, 2020

Totals
 Water 

See Notes to Financial Statements 13



GEORGETOWN DIVIDE PUBLIC UTILITY DISTRICT

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS     

(With Comparative Totals for June 30, 2019)

2020 2019
Operating Revenues:
Water sales:

Residential 2,439,724$      -$                     2,439,724$          2,411,551$      
Commercial 306,099           -                       306,099               315,496           
Irrigation 407,856           -                       407,856               416,369           

Installations and connections 4,172               -                       4,172                   8,741               
Waste disposal:

Zone Charges -                       149,284           149,284               313,372           
Design Fees -                       4,100               4,100                   1,900               
Escrow Fees -                       15,860             15,860                 28,800             

Penalties 82,276             -                       82,276                 53,323             

Total Operating Revenues 3,240,127        169,244           3,409,371            3,549,552        

Operating Expenses:
Source of supply 299,154           -                       299,154               1,096,171        
Transmission and distribution - raw water 735,658           -                       735,658               689,590           
Water treatment 791,587           7,500               799,087               807,877           
Transmission and distribution - treated water 775,740           -                       775,740               828,145           
Customer service 179,778           -                       179,778               215,433           
Administration and hydroelectric 1,710,139        9,839               1,719,978            849,939           
On-site wastewater disposal zone -                       194,429           194,429               265,447           
Claims expense 97                    -                       97                        -                       
Depreciation expense 614,717           19,708             634,425               646,938           

Total Operating Expenses 5,106,870        231,476           5,338,346            5,399,540        

Operating Income (Loss) (1,866,743)       (62,232)            (1,928,975)           (1,849,988)       

Nonoperating Revenues (Expenses):
Tax revenue - general 1,710,211        -                       1,710,211            1,657,978        
Surcharge 660,026           -                       660,026               659,594           
Interest revenue 175,030           22,407             197,437               225,148           
Lease revenue 151,215           -                       151,215               132,847           
SMUD payment 114,339           -                       114,339               111,613           
Hydroelectric royalty payments 57,714             -                       57,714                 57,110             
Capital facility charge 2,300               -                       2,300                   27,600             
Loss on disposal of capital assets (1,598)              -                       (1,598)                  -                       
Other revenue -                       -                       -                           33,658             
Interest expense (161,470)          -                       (161,470)              (27,147)            
Other expense (9,685)              -                       (9,685)                  (17,371)            

Total Nonoperating  
   Revenues (Expenses) 2,698,082        22,407             2,720,489            2,861,030        

Income (Loss) Before Capital Contributions 831,339           (39,825)            791,514               1,011,042        
and Transfers

Capital contributions 531,492           -                       531,492               175,722           

Changes in Net Position 1,362,831        (39,825)            1,323,006            1,186,764        

Net Position:

Beginning of Year 16,362,972      1,283,285        17,646,257          16,459,493      

End of Fiscal Year 17,725,803$    1,243,460$      18,969,263$        17,646,257$    

Totals
 Water 

 Wastewater 
Disposal 

FOR FISCAL YEAR ENDED JUNE 30, 2020

See Notes to Financial Statements 14



GEORGETOWN DIVIDE PUBLIC UTILITY DISTRICT

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS     
FOR THE FISCAL YEAR ENDED JUNE 30, 2020
(With Comparative Totals for the Fiscal Year Ended June 30, 2019)

2020 2019
Cash Flows from Operating Activities:
Cash received from customers and users 3,344,678$        169,947$         3,514,625$        3,876,061$        
Cash paid to suppliers for goods and services (1,793,347)         (116,794)          (1,910,141)         (2,553,545)         
Cash paid to employees for services (2,489,832)         (97,170)            (2,587,002)         (2,485,921)         

Net Cash (Used) by Operating Activities (938,501)            (44,017)            (982,518)            (1,163,405)         

Cash Flows from Non-Capital
Financing Activities:

Property taxes received 1,710,211          -                       1,710,211          1,657,978          
Surcharge 660,026             -                       660,026             659,594             
Assessment receivable payments 34,997               -                       34,997               15,161               
Receipts from capacity charges 2,300                 -                       2,300                 27,600               
SMUD payment 114,339             -                       114,339             111,613             
Hydroelectric royalty payments 57,714               -                       57,714               173,896             
Other revenue -                         -                       -                         33,658               
Other expense (9,685)                -                       (9,685)                (17,371)              
Receipts from cellular antenna rentals 151,215             -                       151,215             132,847             

Net Cash Provided by
    Non-Capital Financing Activities 2,721,117          -                       2,721,117          2,794,976          

Cash Flows from Capital 
and Related Financing Activities:

Proceeds from capital debt 528,691             -                       528,691             1,779,178          
Capital grant 531,492             -                       531,492             58,936               
Acquisition and construction of capital assets (2,536,847)         -                       (2,536,847)         (3,844,941)         
Principal paid on capital debt (681,735)            -                       (681,735)            (54,615)              
Interest paid on capital debt (235,410)            -                       (235,410)            (76,594)              

Net Cash (Used) by
   Capital and Related Financing Activities (2,393,809)         -                       (2,393,809)         (2,138,036)         

Cash Flows from Investing Activities:
Interest received 192,030             24,394             216,424             212,461             

Net Cash Provided by
Investing Activities 192,030             24,394             216,424             212,461             

Net Increase (Decrease) in Cash
and Cash Equivalents (419,163)            (19,623)            (438,786)            (294,004)            

Cash and Cash Equivalents at Beginning of Year 8,573,107          1,246,496        9,819,603          10,113,607        

Cash and Cash Equivalents at End of Year 8,153,944          1,226,873        9,380,817          9,819,603          

Reconciliation of Operating Income to Net Cash
Provided (Used) by Operating Activities:
Operating income (loss) (1,866,743)         (62,232)            (1,928,975)         (1,849,988)         

Adjustments to Reconcile Operating Income (loss)
  Net Cash Provided (used) by Operating Activities:

Depreciation 614,717             19,708             634,425             646,938             
(Increase) decrease in accounts receivable 104,551             703                  105,254             326,509             
(Increase) decrease in deposits and prepaid expense 78,192               388                  78,580               7,419                 
(Increase) decrease in deferred outflow - pension 128,210             4,293               132,503             (131,983)            
Increase (decrease) in accounts payable (80,378)              (6,194)              (86,572)              (527,164)            
Increase (decrease) in accrued liabilities (104,043)            (5,225)              (109,268)            50,109               
Increase (decrease) in compensated absences 11,447               (228)                 11,219               (6,621)                
Increase (decrease) in post-employment benefits 33,107               -                       33,107               58,578               
Increase (decrease) in deferred inflow - pension (16,950)              (567)                 (17,517)              459,518             
Increase (decrease) in net pension liability 159,389             5,337               164,726             (196,720)            

Total Adjustments 928,242             18,215             946,457             686,583             
Net Cash (Used) by 
   Operating Activities (938,501)$          (44,017)$          (982,518)$          (1,163,405)$       

Non-Cash Investing, Capital, and Financing Activities:
Gain/(Loss) on disposition of capital assets (1,598)$              -$                     (1,598)$              -$                       

Totals
 Water 

 Wastewater 
Disposal 

See Notes to Financial Statements 15



GEORGETOWN DIVIDE PUBLIC UTILITY DISTRICT

STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES - AGENCY FUNDS
JUNE 30, 2020
(With Comparative Totals for June 30, 2019)

2020 2019
Assets:
Cash and investments 37,587$           36,807$           
Receivables:

Assessments 125,203           140,986           
Accrued interest 96                    155                  

Due from other agencies 23,906             17,831             

Total Assets 186,792$         195,779$         

Liabilities:
Accrued interest 1,316$             2,729$             
Unearned revenues 13,612             15,048             
Due to bondholders 171,864           178,002           

Total Liabilities 186,792$         195,779$         

Totals

See Notes to Financial Statements 16
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GEORGETOWN DIVIDE PUBLIC UTILITY DISTRICT 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2020 
 
Note 5: Long-Term Debt (Continued) 

 
b. Direct Borrowing Capital Leases 
 

On November 27, 2006, the District entered into a long-term capital lease agreement with 
Verizon for the purpose of constructing a permanent cell tower. The first ten years of 
uncollected lease payments represent the cost of constructing the tower, which is owned 
by the District. If the lease is terminated within the first ten years, the District will owe 
Verizon the remaining construction cost. The first ten-year period commenced  
November 1, 2008. The capital lease totaled $155,731 based on discounting at 3% the 
monthly lease amount of $1,500. The capital lease liability is being retired using a  
3% interest rate as well.  
 
On May 22, 2016, the district entered into a long-term capital lease agreement with 
Santander Financing for a 2016 Ram 5500 truck costing $54,406. The payments are 
$1,231 per month including interest at 4.1% for 48 months. The accumulated depreciation 
and related depreciation expense on the truck for the year ended June 30, 2020 was 
$14,827. 

 
Future minimum debt service requirements for capital leases are as follows: 
 

Fiscal Year
Ending June 30, Principal Interest Total

2021 5,693$            -$                    5,693$                
5,693$           -$                   5,693$                

 
Note 6: Compensated Absences 

 
District employees accumulate earned but unused vacation benefits which can be converted 
to cash at termination of employment. It is estimated that up to two weeks per employee might 
be liquidated with expendable, currently available financial resources in the next year. 
 
Compensated absences activity for the fiscal year ended June 30, 2020, was as follows: 
 

Balance Balance Due Within
July 1, 2019 Additions Deletions June 30, 2020 One Year

Water Fund 52,335$             43,652$             32,205$          63,782$             9,223$              
Wastewater Fund 3,283                 2,091                 2,319              3,055                 442                   
    Total Compensated
        Absences 55,618$            45,743$            34,524$         66,837$             9,665$             

 
Note 7: Agency Funds: Special Assessment Debt 

 
The District acts as an agent for the Stewart Mine Road Water Assessment District 98-1 Bonds, 
issued on August 24, 1999. This debt was not included in the District's accounting records 
because the District had no obligation for the payment of these bonds other than in a fiduciary 
capacity. The principal amount outstanding at June 30, 2020, and June 30, 2019, was $171,864 
and $178,294, respectively. 
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GEORGETOWN DIVIDE PUBLIC UTILITY DISTRICT 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2020 
 
Note 12: Defined Benefit Pension Plan (Continued) 

 
Long-term Expected Rate of Return 
 
The long-term expected rate of return on pension plan investments was determined using 
a building-block method in which expected future real rates of return (expected returns, net 
of pension plan investment expense and inflation) are developed for each major asset 
class.  
 
In determining the long-term expected rate of return, staff took into account both short-term 
and long-term market return expectations as well as the expected pension fund (PERF C) 
cash flows. Taking into account historical returns of all the Public Employees Retirement 
Funds’ asset classes (which includes the agent plan and two cost-sharing plans or  
PERF A, B, and C funds), expected compound (geometric) returns were calculated over 
the short-term (first 10 years) and the long-term (11+ years) using a building-block 
approach. Using the expected nominal returns for both short-term and long-term, the 
present value of benefits was calculated for each PERF C fund. The expected rate of return 
was set by calculating the single equivalent expected return that arrived at the same 
present value of benefits for cash flows as the one calculated using both short-term and 
long-term returns. The expected rate of return was then set equal to the single equivalent 
rate calculated above and adjusted to account for assumed administrative expenses.  
 
The expected real rates of return by asset class are as followed: 
 

Asset Class
Target 

Allocation
Real Return 

Years 1 - 10 (1)
Real Return 
Years 11+ (2)

Global Equity 50.0% 4.80% 0.06%
Fixed Income 28.0 1.00 2.62
Inflation Assets 0.0 0.77 1.81
Private Equity 8.0 6.30 7.23
Real Assets 13.0 3.75 4.93
Liquidity 1.0 0.00 -0.92

 
 
(1) An expected inflation of 2.00% used for this period. 
(2) An expected inflation of 2.92% used for this period. 

 
Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the 
Discount Rate— 
 
The following presents the District’s proportionate share of the net pension liability for the 
Plan, calculated using the discount rate for the Plan, as well as what the District’s 
proportionate share of the net pension liability would be if it were calculated using a 
discount rate that is 1% point lower or 1% point higher than the current rate: 
 

Discount Rate - 1% Current Discount Discount Rate +1%
6.15% 7.15% 8.15%

Plan Net Pension Liability 8,095,637$                 5,877,722$              4,046,989$             
 

 
Pension Plan Fiduciary Net Position— 
 
Detailed information about the pension plan’s fiduciary net position is available in the 
separately issued CalPERS financial reports. See CalPERS website for additional 
information.
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GEORGETOWN DIVIDE PUBLIC UTILITY DISTRICT 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2020 
 
Note 16: Commitments and Contingencies (Continued) 

 
The following material construction commitments existed at June 30, 2020: 
 

Project Name

Total 
Committed 

Amount

Expenses to 
Date as of  

June 30, 2020
Remaning 

Commitment

Auburn Lake Trails WTP Project 10,453,016$   9,909,010$     544,006$        

 
 

b. Contingencies 
 
The District has received State and Federal funds for specific purposes that are subject to 
review and audit by the grantor Agencies. Although such audits could generate expenditure 
disallowances under the term of the grants, it is believed that any required reimbursements 
will be immaterial. 

 
In 2010, the District was sued over its’ rights to replace a key piece of infrastructure serving 
the public.  Both Trial and Appellate Courts have ruled in the District’s favor in this lawsuit; 
and the California Supreme Court rejected the plaintiff’s petition to hear the case.  The 
decision upholds the District's right and obligation to maintain public infrastructure. 
 
At June 30, 2020, the District has completed the retrofit related to the design of the  
Auburn Lake Trials Water Treatment Plant. 
 
Compliance Order #01-09-04CO-002 was issued by the CA Dept. of Public Health on  
February 23, 2004, which required the District to provide surface water treatment that 
effectively reduces giardia cysts and viruses by 3 and 4 logs respectively, through filtration 
and disinfection at its Auburn Lake Trails Water Treatment Plant. Since then, regulations 
have added the requirement for the ALTWTP to effectively reduce cryptosporidium cysts 
by 2 logs. This later requirement is considered achieved when treatment requirements for 
giardia and viruses are being met. As of the date of these financial statements, the District 
is not in compliance with the Compliance Order. The ramifications of this non-compliance 
have not been determined but may include possible fines and penalties. 
 
COVID-19 National Health Emergency – On March 15, 2020, the District’s operations 
were impacted by the COVID-19 national health emergency which resulted in shelter in 
place orders by national, state and county health departments. The District implemented 
customer and staff safety procedures based on recommendations from the health 
departments and industry specialists.  However, the District’s operations were not 
impacted or halted, due to the District’s operations being considered essential. The District 
continues to evaluate the impact of this health emergency on the District’s operations. 
 

Note 17: Subsequent Events 
 
On May 19, 2020, the District entered into an agreement with Westlands Water District to 
release 2,000 acre feet on or after July 1, 2020 in exchange for payment of $665,000. On 
September 23, 2020, the District completed its water transfer to Westlands Water District. 
Installments commenced with the first payment received on July 31, 2020 in the amount of 
$120,000, second installment of $140,048 on October 9, 2020, and the final installment on 
November 20, 2020 in the amount of $404,952. 
 
In preparing the accompanying financial statement, the District management has reviewed all 
known events that have occurred after June 30, 2020, and through December 16, 2020, the 
date when this financial statement was available to be issued, for inclusion in the financial 
statement and footnotes. 
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GEORGETOWN DIVIDE PUBLIC UTILITY DISTRICT

COST SHARING MULTIPLE-EMPLOYER PLAN
SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2015 2016 2017 2018 2019 2020
Miscellaneous Rate Plan
Rate Plan's Proportion of the Net Pension Liability 0.16244% 0.06977% 0.06244% 0.05959% 0.05929% 0.05736%

Rate Plan's Proportionate Share of the Net Pension Liability 4,014,865$        4,788,730$        5,403,038$        5,909,716$        5,712,996$        5,877,722$        

Rate Plan's Covered Payroll 870,074$           896,800$           1,057,557$        1,190,555$        1,281,439$        1,501,528$        

Rate Plan's Proportionate Share of the Net Pension Liability as 
Percentage of Covered Payroll 461.44% 533.98% 510.90% 496.38% 445.83% 391.45%

The Pension Plan's (PERF-C) Fiduciary Net Position as a Percentage
of the Total Pension Liability 74.48% 78.40% 74.06% 73.31% 75.26% 75.26%

Notes to Schedule:
Benefit Changes: There were no changes to benefit terms. However, the figures above do not include any liability impact that may have resulted from plan changes which occurred after the measurement
dates. This applies for voluntary benefit changes as well as any offers of Two Years Additional Service Credit (a.k.a. Golden Handshakes).
Changes of Assumptions: In 2020 and 2019, there were no changes. In 2018, demographic assumptions and inflation rate were changed in accordance to the CalPERS Experience Study and Review of
Actuarial Assumptions December 2017. There were no changes in the discount rate in 2018. In 2017, the accounting discount rate reduced from 7.65 percent to 7.15 percent. In 2016, there were no
changes. In 2015, amounts reported reflect an adjustment of the discount rate from 7.5 percent (net of administrative expense) to 7.65 percent (without a reduction for pension plan administrative expense.)
In 2014, amount reported were based on the 7.5 percent discount rate.

(1) Historical information is required only for measurement for which GASB 68 is applicable. Fiscal Year 2015 was the first year of implementation, therefore only six years are shown.
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GEORGETOWN DIVIDE PUBLIC UTILITY DISTRICT

COST SHARING MULTIPLE-EMPLOYER PLAN
SCHEDULE OF PENSION PLAN CONTRIBUTIONS
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2015 2016 2017 2018 2019 2020

Miscellaneous Rate Plan
Actuarially Determined Contribution 316,796$              484,729$              532,748$              574,408$              645,301$              690,964$              
Contribution in Relation to the Actuarially Determined Contribution (316,796)              (484,729)              (532,748)              (574,408)              (645,301)              (690,964)              
Contribution Deficiency (Excess) -$                         -$                         -$                         -$                         -$                         -$                         

Covered Payroll 896,800$              1,057,557$           1,190,555$           1,281,439$           1,501,528$           1,488,996$           

Contributions as a Percentage of Covered Payroll 35.33% 45.83% 44.75% 44.83% 42.98% 46.40%

Note to Schedule:

Valuation Date:

Methods and  assumptions used to determine contribution rates:
Actuarial Cost Method
Amortization method

5 Years

2.875%
0%
0
0

Inflation
Payroll Growth
Projected Salary Increases
Investment Rate of Return
Retirement Age
Mortality

(1) Historical information is required only for measurement for which GASB 68 is applicable. Fiscal Year 2015 was the first year of implementation, therefore only six years are shown.

20 Years
Non-investment 

Assumption/ Method 
Change Benefit Change Driver 

Source 

Investment 
Golden 

Handshake
20 Years 

June 30, 2017

(Gain)/Loss 

   Amortization Period 

The mortality table used was developed based on CalPERS’ specific data. The table includes 20 years of mortality improvements using
Society of Actuaries Scale BB. For more details on this table, please refer to the 2014 experience study report.

   Ramp Up 
   Ramp Down 0

0
5
5

5
5

5
5

Retirement rates vary by age, service, and formula

Varies by Entry Age and Service
7.00% (net of pension plan investment and administrative expenses, includes inflation)

2.875%
2.65%

2.875% 2.875%
0% 0%

     - Active Plans 
     - Inactive Plans 

2.875%
0% 0%

2.875%
   Escalation Rate 

30 years 30 Years 

Entry Age Normal Cost Method
Level percentage of pay, a summary of 
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GEORGETOWN DIVIDE PUBLIC UTILITY DISTRICT

SCHEDULE OF CHANGES IN THE TOTAL OPEB LIABILITY AND RELATED RATIOS
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2018 2019 2020
Total OPEB Liability
Service cost 19,623$               20,960$               16,297$               
Interest on the total OPEB liability 33,857                 139,866               103,453               
Benefit payments (76,948)                (102,248)              (86,643)                
Net change in total OPEB liability (23,468)                58,578                 33,107                 
Total OPEB liability - beginning 1,325,779            1,302,311            1,360,889            
Total OPEB liability - ending 1,302,311$          1,360,889$          1,393,996$          
Total OPEB Liability 1,302,311$          1,360,889$          1,393,996$          

Plan fiduciary net position as a percentage of the total OPEB liability 0.00% 0.00% 0.00%

Covered-employee payroll 1,390,335$          1,468,293$          1,364,272$          

Total OPEB liability as a percentage of covered-employee payroll 93.67% 92.69% 102.18%

Notes to Schedule: None

Changes in assumptions:  None

(1) Historical information is required only for the measurement periods for which GASB 75 is applicable. Fiscal Year 2018 was the first year of implementation. Future years' information will be displayed up to
10 years as information becomes available.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

 
To the Board of Directors of the 
Georgetown Divide Public Utility District 
Georgetown, California  
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of each major fund of the 
Georgetown Divide Public Utility District, (the District) as of and for the year ended June 30, 2020, and the 
related notes to the financial statements, which collectively comprise the District’s basic financial 
statements, and have issued our report thereon dated December 16, 2020. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the District’s internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do 
not express an opinion on the effectiveness of the District’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that were not identified. Given these limitations, during our audit we did not identify any deficiencies 
in internal control that we consider to be material weaknesses. However, material weaknesses may exist 
that have not been identified. We did identify the following deficiencies in internal control, described in the 
accompanying schedule of findings and questioned costs, that we consider to be significant deficiencies: 
2020-001. 
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To the Board of Directors of the 
Georgetown Divide Public Utility District 
Georgetown, California  
 

 

Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the District’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under  
Government Auditing Standards. 
 
District’s Response to Findings 
 
The District’s response to the findings identified in our audit was not subjected to the auditing procedures 
applied in the audit of the financial statements and, accordingly, we express no opinion on it. 
 

 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the District’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

 
Sacramento, California 
December 16, 2020 
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To the Board of Directors of the 
Georgetown Divide Public Utility District 
Georgetown, California  
 

 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
 

Capital Asset Reconciliation 
 

Reference Number:  2020-001 
 
Condition: 
During our audit test work, we noted that the District did not properly reconcile assets. We found errors in 
the detail schedule maintained by the District which included incorrect dollar amounts of deletions and 
calculation errors in determining the depreciation expense.  
 
Criteria: 
Policies and procedures should be in place and operating effectively to provide reasonable assurance that 
subsidiary ledgers of capital assets and related depreciation are accurately prepared and the transactions 
thereof are appropriately recorded in the financial statements.  
 
Cause of Condition: 
Lack of proper reconciliation and review of Capital Assets by management.  
 
Effect or Potential Effect of Condition: 
Errors in capital assets and related depreciation may exist and go undetected by management. 
 
Recommendation: 
We recommend that the District reconcile capital asset activity throughout the audit period and establish 
proper review procedures to ensure that all assets are properly transferred or capitalized so the District’s 
records are complete and correctly stated.  
 
Management’s Response and Corrective Action: 
Historically, the District has maintained capital assets in an excel spreadsheet, as the legacy system was 
not capable of tracking capital assets appropriately. Due to the manual nature of maintaining records in 
spreadsheets they are subject to error. In 2019 the District began the implementation of a new accounting 
software with sophisticated capabilities to appropriately maintain capital assets. The use of software to 
maintain capital assets mitigates the occurrence of errors and omissions in financial reporting and is due 
to be fully operable in FY 2020-21.  
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