AGENDA
SPECIAL MEETING

GEORGETOWN DIVIDE PUBLIC UTILITY DISTRICT BOARD OF DIRECTORS
6530 WENTWORTH SPRINGS ROAD, GEORGETOWN, CALIFORNIA

MONDAY, SEPTEMBER 14, 2015
6:00 P.M.

MISSION STATEMENT

It is the purpose of the Georgetown Divide Public Utility District to:

¢ Provide reliable water supplies
Ensure high quality drinking water
Promote stewardship to protect community resources, public health and quality of life
Provide excellent and responsive customer services through dedicated and valued staff
Insure fiscal responsibility and accountability are observed by balancing immediate and
long term needs

1. CALL TO ORDER, ROLL CALL, AND PLEDGE OF ALLEGIANCE

2. ADOPTION OF AGENDA

A. Board Action

3. PUBLIC FORUM - This is a special meeting under Government Code Section 54956.
Public comment is limited to items appearing on the agenda. Under Section 5494.3 the
public shall have the right to comment on any items appearing on the agenda prior to or
during consideration of the item. Public comment on items not appearing on the agenda
should be made at the regular meetings of the District. Public members desiring to
provide comments must be recognized by the Board President, and speak from the
podium. Comments must be directed only to the Board. The public should address the
Board members during the public meetings as President, Vice President, or Director
followed by the Board member’s individual last name.

No disruptive conduct shall be permitted at any Board meeting. Persistence in disruptive
conduct shall be grounds for summary temination, by the President, of that person's privilege
of address.

4. PROPOSITION 218 HEARING - The Board will conduct a public hearing to consider the
possible implementation of a Supplemental Charge on all treated water accounts. If
implemented, the additional charge will result in a not to exceed $15.08 per month
increase to each treated water account. The State of California has required the District
to upgrade the Auburn Lake Trails Water Treatment Plant. In order to qualify for a low
interest loan from the State, the District must demonstrate an additional source of
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revenue that will enable the District to meet its current obligations while paying for the
new facilities.

A. Presentation by Staff
1) Auburn Lake Trails (ALT) Water Treatment Plant Project Background
2) Prop 218 Public Hearing Purpose
3) ALT Water Treatment Plant Prop 218 Public Hearing Summary
4) ALT Water Treatment Plant Loan Amortization Schedule

B. Presentation by Legal Counsel — Discussion of legal aspects of Prop 218 process

C. Public Protest Hearing under Proposition 218 concerning the Supplemental
Charge

D. Closure of Hearing and Consideration of Protests

E. Consideration of Resolution 2015-11 adopting a Regulatory Compliance
Supplemental Charge to Treated Water Accounts

F. Board Action

5. NEXT MEETING DATE AND ADJOURNMENT - Next regular meeting October 13,
2015 at 2:00 PM at the Georgetown Divide Public Utility District office.

In compliance with the Americans with Disabilities Act, if you are a disabled person and you need a
disability-related modification or accommodation to participate in this meeting, please contact Wendell
Wall by telephone at 530-333-4356 or by fax at 530-333-9442. Requests must be made as early as
possible and at least one-full business day before the start of the meeting. In accordance with
Government Code Section 54954.2(a), this agenda was posted on the District’s bulletin board at the
Georgetown Divide Public Utility District office, at 6425 Main Street, Georgetown, California, on
September 9, 2015.

GDPUD Special Meeting Agenda, September 14, 2015 Page 2 of 2



CONFORMED AGENDA

SPECIAL MEETING

GEORGETOWN DIVIDE PUBLIC UTILITY DISTRICT BOARD OF DIRECTORS
6530 WENTWORTH SPRINGS ROAD, GEORGETOWN, CALIFORNIA

MONDAY, SEPTEMBER 14, 2015
6:00 P.M.

MISSION STATEMENT

It is the purpose of the Georgetown Divide Public Utility District to:

o Provide reliable water supplies
Ensure high quality drinking water
Promote stewardship to protect community resources, public health and quality of life
Provide excellent and responsive customer services through dedicated and valued staff
Insure fiscal responsibility and accountability are observed by balancing immediate and
long term needs

1. CALL TO ORDER, ROLL CALL, AND PLEDGE OF ALLEGIANCE - The meeting was
called to order at 6:02 PM. Directors present: Krizl, Hoelscher, Capraun, Hanschild, Uso. Staff
present: General Manager Wendell Wall, Operations Manager Darrell Creeks, Office Manager
Victoria Knoll. Legal Counsel: Barbara Brenner and Robin Baral of Churchwell White.

2. ADOPTION OF AGENDA

A. Board Action
Motion by Director Hoelscher to adopt the agenda; second by Director Uso.

Public Comment: Director Capraun requested the agenda be amended to add “Count
Protest Votes” to Item D.

Motion by Director Hoelscher to amend and adopt the agenda so that Item D reads:
“Closure of Hearing and Consideration of Protests and Count Protest Votes”; second

by Director Uso.
Vote: Motion carries

Aye:  Krizl, Hoelscher, Capraun, Hanschild, Uso.

3. PUBLIC FORUM - This is a special meeting under Government Code Section 54956.
Public comment is limited to items appearing on the agenda. Under Section 5494.3 the
public shall have the right to comment on any items appearing on the agenda prior to or
during consideration of the item. Public comment on items not appearing on the agenda
should be made at the regular meetings of the District. Public members desiring to
provide comments must be recognized by the Board President, and speak from the
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podium. Comments must be directed only to the Board. The public should address the
Board members during the public meetings as President, Vice President, or Director
followed by the Board member’s individual last name.

No disruptive conduct shall be permitted at any Board meeting. Persistence in disruptive
conduct shall be grounds for summary termination, by the President, of that person's privilege
of address.

Director Krizl clarified that the public comments are limited to the item under consideration and in the
interest of time requested that comments all occur under the agenda item.

4. PROPOSITION 218 HEARING - The Board will conduct a public hearing to consider the
possible implementation of a Supplemental Charge on all treated water accounts. If
implemented, the additional charge will result in a not to exceed $15.08 per month
increase to each treated water account. The State of California has required the District
to upgrade the Auburn Lake Trails Water Treatment Plant. In order to qualify for a low
interest loan from the State, the District must demonstrate an additional source of
revenue that will enable the District to meet its current obligations while paying for the
new facilities.

Director Krizl clarified that all protest votes need to be deposited in the box on the table before the
close of the hearing. He gave a brief overview of the hearing and vote counting process.

A. Presentation by Staff
1) Auburn Lake Trails (ALT) Water Treatment Plant Project Background
2) Prop 218 Public Hearing Purpose
3) ALT Water Treatment Plant Prop 218 Public Hearing Summary
4) ALT Water Treatment Plant Loan Amortization Schedule

General Manager Wendell Wall provided a slide show presentation which is included as
“Attachment A” to these minutes.

B. Presentation by Legal Counsel — Discussion of legal aspects of Prop 218 process

Robin Baral of Churchwell White provided a slide show presentation which is included as
“Attachment B” to these minutes.

C. Public Protest Hearing under Proposition 218 concerning the Supplemental
Charge

Director Krizl opened the hearing and instructed the public saying that anyone who wanted to
speak would be afforded an opportunity, but in the interest of time, each person would be
allowed to comment only once, and each person would be allowed three minutes.

Approximately 20 individuals commented or posed questions on the topic. Board, staff, and
Legal Counsel responded as appropriate, and there was considerable discussion.
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D. Closure of Hearing and Consideration of Protests and Count Protest Votes

Director Krizl closed the hearing and staff proceeded to count ballots at 8:08 PM. The count
was overseen by GDPUD General Manager Wendell Wall and Churchwell White
representatives Robin Baral and Barbara Brenner, while a few members of the public
observed the counting of the protest ballots. At some point during the counting of the ballots
Directors Capraun and Hoelscher left the hearing.

At 8:41 PM Director Krizl noted that Directors Hoelscher and Capraun were no longer
present. He announced that the initial count of the ballots showed a total of 868 protest
ballots and that the ballots would be validated at the District office on Thursday, September
17, at 10:00 AM. He invited the public to observe the validation process. Protests votes
totaling 1,778 were required to stop the Prop 218 process. The initial rough count of 868
being nowhere near the required number, the hearing proceeded according to the agenda.

E. Consideration of Resolution 2015-11 adopting a Regulatory Compliance
Supplemental Charge to Treated Water Accounts

F. Board Action
Motion by Director Uso to adopt Resolution 2015-11; second by Director Hanschild.

Public Comment: Johanna Friesen asked if the motion could be considered in spite of
the absence of two Board members. Both Director Krizl as well as Legal Counsel noted
that a quorum was present and the vote could proceed.

Another member of the public asked if the vote could be postponed in order to allow more
time for public comment. Director Krizl responded that the opportunity had been given,
the Board had followed the 218 process as outlined in the law, and there was no reason
to postpone the vote at this point.

Dennis Goodenow commented that the public had been provided ample opportunity to
comment and that it is time to move forward.

Vote: Motion carries
Aye: Hanschild, Uso, Krizle
Absent: Capraun, Hoelscher

5. NEXT MEETING DATE AND ADJOURNMENT — Next regular meeting October 13,
2015 at 2:00 PM at the Georgetown Divide Public Utility District office.

Director Krizle announced that on Thursday at 10:00 AM at the District office the final validation
tally would be done and that the public was invited to attend and observe the process. He noted
that the actual count would be announced at the next regular meeting, October 13, 2015.
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In compliance with the Americans with Disabilities Act, if you are a disabled person and you
need a disability-related modification or accommodation to participate in this meeting, please
contact Wendell Wall by telephone at 530-333-4356 or by fax at 530-333-9442. Requests must
be made as early as possible and at least one-full business day before the start of the meeting.
In accordance with Government Code Section 54954.2(a), this agenda was posted on the
District's bulletin board at the Georgetown Divide Public Utility District office, at 6425 Main

Street, Georgetown, California, on September 9, 2015.

Signed _ Dundddh Y5 H A pate Q= VO-20\X

Wendell B. Wall, General Manager
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RESOLUTION 2015-11
A RESOLUTION OF THE BOARD OF DIRECTORS OF
GEORGETOWN DIVIDE PUBLIC UTILITY DISTRICT
ACCEPTING AND CLOSING THE PROPOSITION 218 PUBLIC NOTIFICATION
AND PROTEST PROCESS AS IT RELATES TO A REGULATORY COMPLIANCE
SUPPLEMENTAL CHARGE ON TREATED WATER ACCOUNTS

WHEREAS, on February 9, 2004 the California Department of Public Health,
Division of Drinking Water, issued Georgetown Divide Public Utility District
(“District”) an administrative order instructing the District to comply with updated
filtration requirements for drinking water; and

WHEREAS, the District’s current “in-line filtration” system that was built in the
1970s does not meet the current standards for drinking water filtration; and

WHEREAS, the District must replace its aging infrastructure to comply with the
requirements for drinking water; and

WHEREAS, the State Water Resources Control Board (“SWRCB”) has agreed to
provide a low-interest loan to the District to finance system improvements; and

WHEREAS, as a condition of the SWRCB low-interest loan, the District must
have sufficient revenue to pay for its operations as a District and to service the debt on

the loan; and

WHEREAS, to comply with the debt-service requirements of the SWRCB low-
interest loan, the District must impose a supplemental monthly charge to treated water
accounts with the District; and

WHEREAS, the District has completed a rate study demonstrating that the
supplemental charge is necessary for the District to support the District’s operations
and service the debt on the low-interest loan; and

WHEREAS, the Board of Directors of the District (“Board”) finds that the
revenues derived from the supplemental monthly charge on treated water accounts will
not exceed the funds required to continue District operations and service the low-
interest loan debt, and the supplemental monthly charge on treated water accounts will
be used exclusively for the District to continue to provide water service in the future,
specifically in the form of servicing the SWRCB low-interest loan; and

WHEREAS, pursuant to Proposition 218 (Cal. Const., Art. XIIID, § 6), the District
provided written notice by mail to the affected property owners at least 45 days prior to

the public hearing regarding the proposed supplemental monthly charge, the amount of
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that supplemental charge, the basis upon which the supplemental monthly charge was
calculated, the reasons for the supplemental charge, and the date, time, and place for

the public hearing regarding the supplemental charge; and

WHEREAS, on September 14, 2015 the Board heard and considered all oral
testimony, written materials, and written protests concerning the rate increase; and

WHEREAS, upon the close of the hearing, the District did not receive written
protests against the proposed supplemental charge for treated water accounts from a

majority of the affected property owners;

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the
Georgetown Divide Public Utility District does hereby accept and close the Proposition
218 proceedings in connection with the District’s proposed supplemental monthly
charge, with receipt of less than a majority protest, and the District may adopt the
supplemental monthly charge not exceeding $15.08 per month for the duration of the
proposed 20-year SWRCB loan, in accordance with the rate study.

BE IT FURTHER RESOLVED that all supplemental monthly charges will be
held in a separate, restricted account, used solely for servicing the SWRCB low-interest
loan and reserve account, and upon full payment of the SWRCB low-interest loan, the

supplemental monthly charges will cease.

The foregoing Resolution was introduced at a special meeting of the Board of
Directors of the Georgetown Divide Public Utility District held on the 14thday of
September, 2015 by Director. L/ 0 , who moved its adoption. The motion
was seconded by Director _Ha'n%&l/u JA___, and a vote was taken which stood as

follows:

AYES: (|0, /ﬁ‘iﬂsda,’o( >y
NOES:
ABSTAIN:

ABSENT: OQP raun, Hoelscher

The motion having a majority of votes “ Aye”, the Resolution was declared to
have been adopted, and it was so ordered.

/)%LW_// ﬂ()//

Norm Krizl, President
Board of Directors
GEORGETOWN DISTRICT PUBLIC UTILITY DISTRICT
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ATTEST:

Wendell Wall, Clerk
and ex officio Secretary, Board
of Directors, GEORGETOWN DIVIDE PUBLIC UTILITY DISTRICT

CERTIFICATION

I hereby certify that the foregoing is a full, true and correct copy of Resolution 2015- 11
duly and regularly adopted by the Board of Directors of the Georgetown Divide Public
Utility District, County of El Dorado, State of California, on the 14th day of September

2015.

RC T\ NS N ol LN

Wendell Wall, Clerk

and ex officio Secretary, Board
of Directors, Georgetown Divide
Public Utility District
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